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r.on': J•;t: 

SECY-81-253 

RULEMAKING ISSUE 
T'l~ cor.rnl ss i~Affirmation) 

~illfam J. ~ircks 
C:xecuthe ~i r·~ctor for Cperations 

FlNANCio\L DRO-::CTiOfl FOR T:-II UNITS 1 ASD 2 

To r·equest that the Coll'Jni ssion c-or1pl~te the: !mpl :!mentJ~ 'on 
of ffnlncfal ~rotectlon requlrc~en~~ at Thre~ ~ile Island. 

As t~e staf f discussed fn SECY-79-617, Amc~t can ~uc1ear­
i'lsurers (~!Hl and ·~utual .\tomfc Energy Li-!biiity Under-
wd to.'rc; (~~ELU}, the t~oo !1uC1car· 1 i a:>il ity !nsurance pools, 
fnfor1rt:'d the Cor.11.t;sion cJr"lJ in 1?79 that they wcte incr~a ; ing 
the a:nou:-~t of prf •nary 'luclear 1 i dbi 1 f ty insurdnC') Jvailablc 
from 51~0 million to 316~ million. In accordance ~tth 
the provf ~ton5 of subs,ctlon 170b. of the ~to~lc Energy 
-\r.t, the Ccn;:f :;sion 1'lcrea5cd t;,c Jmou'lC ')r pri.nuy financHl 
protection r equired for" facilities having a rated capacity of 
100 ~lectri cal 'lC'IJ·o~,l tts or ~1ore from Sl :\0 ':Jillion to 5160 
mlll i on. Thi s cniJ , ,~F~ .oo~as p~:bli shcd In the Fed!'rj_~ ~~.!..~J£_r' 
on ~pril 6, 1J79 ( 14 Feg. qeg. 20632} and b~cJ~~ cff ec t twe 
:-1Jy 1 • 19/9 . 

On '·1-'ly 1, 197'J , ~~li ~nd 'l,icL J infor·'l'e:l ~hc Cor.m issfon 
Jnd :ne licensee :ha~ ~ecause of the ~arch 2q , 19·9 JCCide'lt 
at T :~t. they .oo~Cr''.' unwi 1lin'] lt that time to "l.Jke 5150 ~li llian 
in nuc'~<l ,. l l<lt>ility i'lSUr'Jnce J •IJilJh1 ~ for· th~ i'lrcoe '·lile 
Is13nd site ~c ~pite the lic~nsec'; request for such Increased 
cove,.dgc . Th!:' ;~ools' pri'lcipa1 rea;Jn ,o~u ~i1cir •tcsirO? to 
limit .;1-?·l"'J ~J >J :o :.11lli on ~'1eir oot~nti.l1 li i!Dil ity for 
c1d~ms 1nrl c lJi~s erp~nses J~'isi~g lJ~ Jf t~c ~arc~ 29 
iiCC i ·1·~r11;. 
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In sc:cv-79-61;", th~ staff recorr.-c'lt1t'J and the C:O•l1'11s:.l<'n 
approv~d J rcGufrcmcnt th~~ the licensee ~a!ntJfn the 
sa~ l'!vcl Jf ffnc~ncfal protection of S160 rlfll ion for 
Un! t 2 ~s for Unit 1 and that the licensee 's fln~~cial 
pr otection •'!elude ~he rclnstatc~c 'lt of funds paid out for 
c l aims arlsl'lg out of the ~drch 28 accident. 

The staff ~otlfled the licensee of thc~e requirements in 
JanuMy 1?80 (see .\ppenc1f,( "A" for exch.1nge of letters 
bct~cen ~he lfccns·~c ,1:1cf ':he Cor.mf s~ fon). The staff con­
tinued to ~or~ ~It~ th~ lfcc'ls~c. It~ fnsurJ nce brcker 1nd 
the Insurance pools following this notification to i•plemcnt 
the Cormiislon'-; requlrl•l:r~nt~. 

The 1 ict:nsee' s efforts h.tv~ f.lcusad on ,ltt'!lliltf'lg to · persua-1~ 
the lnsurlnce pools to 1-1•·ovf le S1 60 ,illfon fc t• T:-II-2 
(the ;>ool s 11ac1 ~l'l1 f sed the 1 fccns~·' £'11'1 fer t'l.•n they •were 
wllll'lg to provide 5150 million for TMI-1). The licensee 
has ,\l~o been wor•'dng with its fnsu•·ance br c\:cr I~ S.)lfclting 
Inte rest from t 111: c!o•a~~tfc JrH1 for·c f]n i'lS:P'lnC :! "''' .. kt~ · s {o:.~tsidl' 
llf the pool:; th·:!:J !i •~h ·!';) in providfraq ~he 1•1t1itiothll S20 ~illfon 
in l~5urance for ~n ft 2. 

In Its letter o f ~~Y 30, 1°80 , the l !cens~e in~icJted that •.,e 
insu r·a nc·~ :>Ool; .,;ouH urovi (!l', ,,n,tct· ..:c rt.li'l cnnc1it ions , 
the J <Jrl l tionJl S2;J·nil lh'n fn i'lS.P'lllC~ fi;H· ~,1tlt:.:nit 1 .lncl 

1111it 2 , ·l' >it' ll ,,, I'Ci'ISt.tte tile l ?p r·J~flr.tt~1 t 5~.7 
mill fen ~ ~l.tt ~tad t»ec11 I!!~Jh'•H1C•1 t'Jr cl.Ji1tS Jnd c i :1 i ns 
c.~cnses. :he !lc~nsce J1~o ~tilt~1 t~ilt its i1<;Urdn..:c 
broker .,dJ n~ t b~rn <;ucc~ ss ful in nbt~lnin~ nuc lftlr 
li~bfli ty i •l:.u r ,l n('e t'll'l ~o Jh •'th~ r .lor~{•;tl ·;·o ·· fo,·e!Jn 
f'lS:I!' •li1C(' Cvnl' 1'l 1 ;>S. ~ rl<IO•'S •''1t.•n t 'lo • .t J o'iOu11 rt!f 'l S ~\te 
the liat1illty li rlit t o 5t :•J '1 illi .Hl JS .)f .h;·1e 1, p qt) , 
Er.dor" v-..e.- : 'to . .!4 5ub•ld tt2d ";y :t:c l nsur~rc.e ;:oo; s •·OJ1rt Jro­
l id! an J~~i:tor~ · 520 -il ~fon tor ~" ft 1 and zor Uni t 2 as of 
:-iaV l , :CJ;'l ill ,. 'iit , t t' l~ fl ... h,•fl~ .)•~t,.il JCCiA!, .,:,. 1: _ .\;~ ~ 
wl'ri! rll'.:llr·oc! by tnt' ~O'"lti<;~ f:n ~..1 n~ J'l " ·~' ~''l-1•'Ji1a··y 1UC1.~.\ ·· 
ocw··r::-n..:~ ·· if)lt)l. T'lc ,J.1ol :. il'l si s ~ on this ::•:o pro\' :;icn for 
Unft Z t \' :;r·)'Jltl' l" SJ•· J ·lt~ ~ ., J: -:,,,,, .. ~ ;; ~ ~i;~i'lc · . .,~ . ., 1:·; . 
de'lt ~o .., ~,•.;•, ~.,~ l ltliti..:·" ' 5~·J -,;:Ji;,rt ·• OI1 1 l ='P'' l n•1 ~.,~~ ~~e 
0('~ ";:1•'1 .~.,u1 1 n )t ·,~ J<;f' 1 ' :) ~ltii .. / :Ju''l ' : :')t"lil~~· r )) h s 
,p;o.; .H .. I J: -~ t ,, : t11 t·tl' ' l. l •'t.:ll ;':) a..:.:i :lt'n t. 

ln •Ji~w 1 f ~ :· • 1 lC~ th1t;. ·)~•' :1S .. J""1 -"~C· .. ,.,~,··fiil:l·:.'"l~ ~ (,)O ~l~n.~·· 

t'"le : ·:c 1'1· 1 i~i ... ,~ l.~n . '.h·' , ~,··f ··~qll·•.;t•: .. , .1 l ·~tt·•·· t.l~t"~ 
J ur.(' 1J . P~' . ~ .,, , ~ '. 'l" ' i ·~·"l'\:• ·' ;Jr~vi II.' h':r .,,~: ~' " :.'t' 
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~hetner alternative; ot~er than insurance had been thoroughly 
investigated. The licensee responded to the Commission in a 
letter dated July 1~. 1980. The staff has evlluated that 
letter and considers that the endorsements submitted would be 
fn compliance with the r~quired ffnoncial ~rotectfon for the 
reasons d~scrfocd below. 

First, from a practical standpoint, th~ effect of allowing 
the licensee to u~e the pools' endorsement with the E~O 
lfmftatfon provision will ~e of sf;nfffcance only if another 
nuclear ~~cfjcnt occurs at Unit 2 that, comb1ned with ~he 
previous accident, resulted in public lfabilfty exceeding 
Sl40 rnllllon and the new accident ~ere not declared an E~O. 
In such a sfo;:JJ~ion, the se'=ondary ffnancf~l protection la:1er 
(consisting of a retrospective pre~i~m of up to S5 million 
per reactor app 1 i ed to 72 reactors) '11'0111 d coor.-:? f nto play and 
other power reac ~or· 1 i ccn~ees ·,o~ou, d :t~ai:~ up the S20 11 f 11 ion 
differ~nce t1rough t"le ,.etrospecti ·te prerilfum asses3:ncnt by 
contri~uti~g ilt an eJrlfer ~oi~t (i.e., In excess of Sl~O 
mfllioni to their sh~r~ of the daMdgc3 than "ould be the CJse 
if the accident ~ad occurred a: so~e ather site wi :h 51~0 
million in 1-)ri:na,.y i'lS:Jrjnce. !f the d,lmages exceeded both 
prima,.y Jnd s~condary financial protection lJyers then 
govc:>rn,~':!nt i~ce:nnlty ·.<ou~d make up for· the increment of 520 
Million. ~he tot31 protect;on o;o the public would be 
uncha'lJ~d. ~oreover, it is difficult to visualize J new 
accl'l~nt 3t T'·1 : tiFl': cor.~!Ji-;ct1 n~':h t';e ··,arch 23, lr:l 7':l 
accf1~'lt, ~oul1 exceed 5140 ~1il li~n i ~ :otdl daMa3es Jnc yet 
II'Oul d nJt Je jcclared Jn END. 

SeconrJ, '.he s:dff :Jell::>ves that althou'lh tile ::orrrnfssion oul:l 
legally reGUir~ the llce~see :o provid~ J third p~r:y J~Jrantec, 
such as 3 1etter of credit, to p,.ov!de flnanci31 protec-
tion ,., tne even~ t~at 1Jn3ges a~tsi'lg from J 1un-~~O 
acc fde~t at !r 1 : 2 exceedc1 it:u ~illl~n . this hou11 be Jn 
unJdvisabla course of acti on. Si~en ~~o pres2~t it~t::> ?f 
the licens2~ 's ~fna~ces 11~ its orese~t need~ For cash flow 
from ~1' ~0~5iJ1~ s~urc=$, sue~ a rer..ir~~e~: fo .. a~ l~~~ -
ti,,..d, ;u .J,.::t .1t;;~ : Jul=! ;:jv~r-~&11 Jc"·2':~ th..? i~cen,;e·~·s 
.)b;Jity t ·) ·:onti·lUe Its ~1·:?d1·UP c\Cthities lnd to J.)rO\•i:Je 
ser,tce :o 1 ':5 c~st J~e rs. 

~i,ally, as t~n st1cf t~di:J~11 •., :~sv.;q.s:;, U ni~ Z 
Is -;o: ?r~$~1~~~ ?per~~~~~ "Or :vu1J it pos51)1J ~e 
ooerJ: ~ 1 f)r the c~r~;e~l:Jl:? fJ:Jre. -~ere~ Jre, ~~e ,:~a. 

' · t,cc ! ·• l .,aJo·· .c:i j,:•:: ... o.,l j 1lso "'l~ re1·Jc~d . •Jns' !en:>!J . 
If Jnl:? ~"~~ t] o~~rJt! lJ~i,, :he 1i:e"se~ :oul1 1t 
~h1': ~f ·t .. ~ '-'S' ... eG ... J'-£' "' :n ;-r ; v ~;;l... :. ... ~ :,j<;~un J ... ~,a,.:' fi~J .... -
.::l' Jr) t···· t i:w :nd: i> )'1Jil3t'l:! ~:)all otl1o;?r oo..-~·· rc-.,.:t>·· 
1 f .:e..,-; -Jn ~ . 
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It is for these reasons ~hat : he staff recc~en1s 
granting the 1 ice1sce :11 exc:1ption fro~1 the r.:quireren:s 
of 10 CFR 1,:1). 11 (a}(•l) ;lhich · ... :lUld cthentise req"'i:-e 
the 1ic~nsee to maintain $160 ~il lion for the TI1I 
site in all instlncEs . 

The let)dl quest ion of ;·1hethcr an exemption to 10 CFR 
Part 140.11 is "authorized by la·.i'' (140.8) vta!l 
explored in a mexorand~n from ~he General Counsel to 
Cairi.!tlll .ihearnc :Jated January 15, 1980. The issue 
centers on :he language of su~section 170b of the 
1\tcmic Energy :\ct, 'llhlch reqtoires t!nt "~he a;r.ount 
of fina nc ia: pr·ot~cti on rQqu) r ed sha11 be t!le !7a :<inu··J 
amount a'ailable at r·easoni!b1c cost. and or. reasonable 
term~." Hist'Jdcal1y , ~h fs rlrrount hdS been ~ixe<! '..'J 
the Co~"1iss)on ir. its t'Cr.u latior:; JS the a-ount ra .~-:! 
available t-y the pools Jt <Hty qben tire. Pl'ior tl) 
TNt, this :li!!Oun:: ·,:Js .ll;:dJS ;..tnifo:-"1 for· ,,11 power 
rcac tor l i ccn~ccs. ihc ;;ror..cs~:l ~x!!npt ion .~o~l d 
perr·., it the 1:·11 lict?ns:?c ~" ·~ni nta i n J lesser .Jr.>our : 
than othe•· utiiitics und~r· :cr!.ui-1 ci:·c ... ,s: anc..:s. 

Tha GenerJl Counsel conclu~~d that, 'llhile the ls~Je 
'liaS a closa one, t'lc bet~cr 1e·Jal •lie·:1 ~e ··-;;it.~e.t J 
varying l~·tcl of coveraJc, i . e. , ·•,.axir.: tJn J:-1ount 
J'lilil\lb1e" neans the raxir.'u"l ievel avaiiable :o a 
utility 1·1hich hls , ~o tho"' (Oill'iss~on':; satisfa:~ ~ on , 
made a ,..easonabl~ a~'.enpt :.v lCI"Jtlir·o:! odv11te in:.-..r,1nce 
ft'orn Jll poss i ble sot.rces incl•;c:·,g ::w pools. 7he 
Gener·Jl Counsel .llso c~nc' 1'.lcc tnnt, on policy 
grvunds , t.he Cor:-,,:;i s:.;on ::;o ,:.:! a:.~~~c: :o enforce 
uni fom CO'Ier·dge. ELL> conc;,.s in this Jnaiysis. 

At this junctur~ t~'-e ::r.•i;sion has r-Jde clear its 
i·ttrr.~ ro ~nfo r-ct1 1 Jn ;for-- ~ e ~ei 1: :c·.- ·~,....J ~-:~ , Jnd 
the licens •:e !1as. in the staff's vi~;.,. , - .ade J 1.1:·: 
1:t-: ~o: : :- cor:1pi;. ,;s ~i;c;..s:.e:! .:~o·:e, i: is not 
advisd~i e a: this :.1 e :o for.~ :he _:roa~~ :~ 
f1 nJ ~c 1 al ectrc~~~ : o 0b:ai~ :~:s ~overl1~: ~h~n 
put1~~ ~~·~te~ : io~ i~ .~c: l~:=·~ :e! !rJ :~~ :.·~ ~ 3r~ 
ne~t!e~ f;:,r :,·~1"' ... : ""C t:·~-:: ,:n 5. Zf :•H? Cu·-r-lS 5iCn 
a ·· c~; '.·:i~h -:he ..,GC'::~~ 1 ':'~~1 :'.!)~ ·.: ~~ . : .. ~ :; :a•f 
t ·~ c'-·c-· :rJ: sound "J~': .... ··~c·,. : _:vor~ :':t; ;r::n:~··: 
o 1n ~.~-p ~' on. 
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that ~~e Ccl":";:;;:.ion 

1. ~£!:.9~ ;>ut • ication o:- a ;:>r?fJOSed FDPA!:. 
REG! 5E~ "'OtiC"= (rb;>end I< 3J tril ~ .... oUfd :--.od I fy 
thellcensce' s in~emni tJ .lgre<::!::-t:nt and 

{al add an endors~~ent to be effec~ive June 1, 
19HO ~o ~r.~ licen~ee's ~acility For~ 
insunr.ce pol icy furnished a$ ;>r-oof of 
;:>rimary " inancial ;; rotec ':i on that · ... o•.dd 
i~crel:e ~~e lilhiii:y licit to S160 
nillion Jt t"te -:H -;it.e ~ut ;>rovide that 
the S'J;JPi"'"'cr.· . .~ t 52t; ··,i11!on for· Un it 2 
dOulc •rply ~niy if an a~cid2~t at Un it 2 
occur~ rn Jr' aft£:!" :·c; 1, 1979 ..1nd is 
1":~ .. "lh"a b; ':he : :-.~ .... i ~,; iorl to ~e an 
'eltra,;.-di•:<lrJ •tuclear occ;;r·rer.ce''; anc! 

(~ ) J~rt 1r ~1d:r~L e~ ~ to ~e ef:!c':ive J~ne 1, 
1%<; ':":s': ... o•lli ··~s ~ ~re :te •.~ntis paid out 
~nd '-i'~ •<" ~~;:-:- ,.:i·~5 ~fi5;r.g o"': v• : ne 
" art:'l '~S. 19~9 3Ct:iccnt, ou~ or.lJ if new 
~dr.ta.~~ ~ ·· .. 3J~ :~1 :r~r, Jn ~'<t,·.;or· j~rt.J(/ 

nucie1r ,joCJf •'•:?FlC ~ GCCur' ''~flJ :i!l Or' af:::>r 
'li!j' • • 'j7') -
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APPWDIX "A" 
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t~1 ~ 11v. ··:;:: 'r r:y i~SGc ~ · c~ cr-cr d;.:: r:..s~ :.·: t ::> iic::tr!:t.: ,,:;.,,v; . H~ 
::s :. ·~'- _::,:. .. i:!.it:. t:t.:~:-.-i:-.:!'; ~ ., t.:: ' : · r.;;:r~c.t.: ~:- r.~=:~:~ry ir. cr :.: .... ~ ~ 
ct.rr.\' cu~ pr~visiGr.s of ?ar t 1!~ of ~:s r.::Jl.::1r:is a::d s~:~1..,•: 17J c~ 
t:-.~ t.c t. 

; ,t rr::s::~. t, t!•~ pr1•.~ry fi:1 ::r.: :._ 1 ::nt!::i.i('n L~i:1~· r-rovi:k:! :cr the 
T.lr:~ ::nc I:lc:nJ sa~ is Z1' ': I 'il1i::~. Tr. ~ 1:-.s:::·.~~-== !C.Jls l : :. v~ ;:>r.::--::;r~ 
t:; C:l~:. r.;:.- :::-t , \::,ic!l ~!)~ t~::f~ C.::; r ::i~.:.!~ :t:'~ fin:!s ~~ l~ c::::c~;>t;. ~;~. 
ttt~t 1•::uld ~,·,.vft:~ ~l ·'·G r.:illi::-1 fr. ;:r1:-:::ry ins:;rt.:.:<! t.~ t;o:h ~~r.:!e :~n~ 
Is1 Jid :::-.its 1 anj 2 1.it~1 .:::1 a.;~ftiG:-.~1 ~Z'J r'illion fo:- i:r:it 1. 

0n a r.:'l~t~.! r ·~ tttr, ,•rt~::l~ II, ;-~r:.:;:--;:~h 2 Jf r r. :~:::ti~:; :,;:rc,:.r ·t:"'t ~-:~ 
th:!t 'IO'J !.::v~ t,;):c:u:ctl 1:i t11 t.' :~ Cc~ i!.si :;;. r:::·uir.:s t~at ir. t he ~'.'!!r.: cf 
pa;..-~nts ro.!e Ly t!.c insur:;rs u:1::'=r un in :.:ur~:1c~ i") li:y us!.>d as ffr.ar.d~l 
r.rOt(;ction \:!,idt r:.!:JCf!S t":c ar;r~?:t~ i~:::it of t:i~ pnlicy. ~!iC lic!':nSt:~ 
,~ust a~;.ly to its fnsur~r·s fc.r re:ins~tc~. :::n t of -;:-~ a:-.~u;,t of ~ii:!S~ 
p:l:,'i·cnts. t·~ t:n~Hst.5uJ t:;:!t you ha\'~ rE: :;;;~!>t£::1 r~instJt~:;'l~:lt of tJ1e 
a;:-~roxfr.!t·~ly ~1 .3 r.fllion r·:dd out for clair::s and c1ail:'1s cx~~nsc:o 
ill'isfnr out of tile !:.;rch 2a accic~nt. l10su r.:r.c~ ;:':l:Jls rcr.rcs!:nta tivcs 
!•.:vc tr, f:lr.:.e:l t !:e Co-.•~ssic:t staff th~t th~y !."n de::fd~j r.ot to r~fhst:1t~ 
til:!~!: f:Jr. c:s for !.!nit 2 :. l:.: ·. c:.~?-~· t!:c/ dll r~i r:s t:ltc t!. ::::l f:;r t:r.it 1 
l !. t•v:;:_::, a st;-·.:r,~tc s:.~;-;:lt::-;;:; :~ry inS!.!t·.z.n:? p1 fey. 'ih~ ~~r<.ctic:l1 \:f~:: t 
CJf :-. u ~ r::irast~tf r.;: the f!.ln~:: ~ .. 1 ~ ovt for:.!.~ ·:~rc! 1 2~ r~~ i~~r• ~ is t :,:t 
if t:•u;; \ :;r:: ~~o~!:::r o:.cci•. ~ :l~ at t:nit 2, t1 ;<: r~ i :·.:l d ! o ) l l;~ t1 : ~ fdl 
~ : ?U ·:of r· ·· ~ !-.: r·~· H.:t;ility in ::Jr:. r.c~ : ·:1 ;:,y :- .:~ii: li :::. ili~y cli· i:.s 
r~~Jlti ri ~ frc· ~ su::1 iln ilr:ci~~::~ . 

r:,.:r ... f:.r.:, \:it'1 r:: s·.::t ~o t:~ i:.!j 1 ar~ 2 ;;. ,· ~11 t~ ra::':::;!:~ry f~r :·:. :~ ~., 
.::r::.j;l;-.,·:. tc \:i~!: in ~i>:~y ca~·s ft-c, ·· ~cdpt of :~. f:; l~ttcr ~:,: :·yo:: c r~ 
in c~ -;:i\ e.'1C~ \:it~ c,ur r·<!::;l ;: ti ~·r. s b:.t cr~viGi~-: t:v;ri~n=~ to ! ~~ ;::~ t:-.!t 
~1C:·O :-dllicn in ~dr .:Jry 'i1 ;J ;;~;:!:; 1 i' rctr.::ti:m is in p1:-:e: t: s of:·;:~· 1, 
1979. T~1 is cv i t~ ~~=c :; l:~~lJ 1nchd<:: i! CO?Y Gf t'v~ s t;-.~ r~t~ S i;~·;~ic·:·t\..al·y 
polfcy rains~~ti~J the Sl.J r i11 ~c1 in cl:l~ ; ;.,~ tllirs c~~~~~~s !cr 
k : t!l u:1i~s . ·!nd ;r·"lv f t:in~ im· r.t:css:: ry f:-::r;;:s e;s i:1 cc.v:: ri!~~ {!V<::"J 
t~1rty '~lys for fn:rNS<::1 a~·~:.~·1ts b:!y~r.: t h.:? !1.3 r. fllio:t if the ~~~1 
a: •'Jtm t r.ot rcfr:s:Hd l·y t :.!! ''~1:> rises b\!y:.:-,:1 t ha t fi g·J:-e. This 
cvi ~· -·;:c of ;-ri. Jry f\r.:::-c\!1 ;t·ct~cti::.., t:;:'.!~ 1 to a tot~l of $1~0 
r.ilii:.1 c:n t.<! th·:>:J:;i. irs..:ruc ~ or sr. :: o t~:r fer.: of t'lid prty 
C':,·erJ ·r~-: ~. or i! c:-~1: ~!.ion ~~. :.i·~.J f ' !i1 c~, ~t'j'.·~ ~ : s all of th-~ o;:~r~t~lc 
; !' "'\'~~{ ._ .,,.. O" t J,-. r .• i't {- v r - - · Of -• •" l ·~'r.'tl" :'· 1" 'tl· ·v l'!l"JI"" ~~t'l t ""' t., . ..... . ~ • .. ' -"- '•J •"' '" ....... -· ...... -J :t l.lt.._._. 

Sinco::r~1y, 
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~~r\."" ce:;:, c:. .... =-:---7 
r~· ().'f.;t C=r (.:;) 
1.6%t::>r;,. r..v::,~t:·'· ' 1;::1 
111 ;,:c<:,n 

t'.:r ch ~e. lll~O 
TU 1 )1. 

O!fte~ of ~uel~1r ~r~et or ~e~ul~t!Qn 
Att" : P~r~ld P. Vrnt~o. O!re~t"r 
U. S. Hvd~H F:~;:ul4t3r•· C'c•l!,••l"' 
t.'H'll :-gtM, 0 (, :n~5~ . 

n:ar c:tr: 

T't\rtr ~11>! tst.on.S t!uct~ .. ,r Scc::t~ .... t'n1tt t r.nt! U !~:!-1 '-:1::-2l 
();'l_.~t·l!t,: tl:e~ :st E "~· !'it:- ~ .. ) .t='J !"i'~-~) 

nod :-c .:., •• 50-~S; c:nJ ~~·1~0 
Fl r.::1c l a l rrN t :-tl c•n 

tour letter o( Jr.~::.=::-y ~9, IH'J (rec .. h ·e:S ~:'1 .!:nv1~· 11), r~;:ulr~:s t~ t 
•:1:r-o;-.; l!t: :'l r.!~ •. ~ C.q.!:t!f, ..,, Ucc~a .. ! ;, r ~rr<" VJ! C' htr.:.:! =-~:1.:-:-r S::.~lc:'l 
l'.:!t• I c~.! tt •k::.~:::=r.:t«' , bv A;-rll I, 19~. t'-. .t: It h !n c ;:o:-;>!!t~:~ o:t:h 
I!::C rc:;:uJ .~: ! .J~.'l cJ~r ~~tfe'l 110 c-[ the Act ;-cr~c!:l!.~; tc !f:::..:.;-::!.::1 ;a·.,tr:t!c-;, 
to ec•\:r $>~:1-lle tl:~ttlt,!' cl:tr• re-!u!t!n~ !r:-:s" n.1dt'M !ndi:nc. 

Ci'U S:r-.-!u rc::;•::::y, o:\ h:~~tr of J:: ttc-;-.,lltt.n !:.!leo~ C.-:-;:.:-r. le , t::r-~~ £:o 
l:t, ,J!'!!'\:f !;,ro.:~~r-•. r::r:h '):.: !J'r:.~ !'l, t!':.tr.: 1:-e;.\ !o c~:~t:'l t!•e r :.:: tr:.":l .:-:=-.~:e 
of 1:-.r.u r.::~~~ tvn\l:.'J\e !re:> i'~h·~t~ r~··~CC'J c:>! h j~! -. ~:.~lY c.::h-~ !y r··:-::.:!.:J 
ddltl o"-:. \ t~:urr.~:e ;>:ot'!ctl:~n tn ~ h~-: r e•.rt-('tl. i:'\ <~r!r-: :.J ., ~::-::.-:: t.'-.: 1::::..:, 
or t!tt c~·:ltc.MUt r "' cuch t -3!lt!c'lr\ ;-rl\·:::r !:~, ~:: ~ -· -. ~·;r b~e:.--:-: r:·.·.-:."! c t::.t 
II\~! d~ir !.,na l tic:: bcrt>d A;-d I J. 19~::. til!: c!&: t 5:t !:-r:~ ~:\ r: .._: 1 ~ ::c-r, l~l l 
!>t nt<c:c.t.l)'· -~ls vlll elk" uJ h~th t o !1-.:r'~~ t!~i:!::.e l ;·r~:~:::~: \:•:-:. /, :; -:-; ~;, 
J:u:l~:c !::•~r ~.~ r~ ed l!:.:ottl J.: c•··!c r r.·rr.• U::~ l! t:' l'~.!::v:!:c :-• t" ~ fr ;: .l 
l:dl•t t·~~ l !r.•vt trt. ;M thl< t'~l ;'"'i e, 'il' rt~ ~>t'H t:l r:tt: .r. [c-:: c- ! th:1 t.l e!:.:;l7 
fro-.l A;-rtl 1. l''i:O t<" Ju:-ot 1. IQ!ll•. ':"'d• : ~'\u••: ~;;-:!r• : e> t -. ~". t:-.3 o::!tt!-,n:l 
$10 rtlll:::\ r-rlr.!rJ lr.r.ur, 1..-t> 11:1~ rr-lr, ,t · ~e ~·u: .. c tht $1.) dl!! c:t ~~ dc.l:::_j 
r~~ !nt:c:•r ~~ · ~·tlttor~: r:r~~t1 r&!~ ~~l n~: rtl~·::t~J. 
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!:r. J, G. · !:.::i~~fn 
\'ic\! ('r :; ~l.! .::ro t 
~~:lc~r c;~ra~·~~s 
1: ; ~r0T,, l~:00 £,!i:,O:\ c~:·;, ;:_ny 
?~st Cfftcc 3~ x !30 
Hi~ !lr:'.o; n. ?..\ 17057 
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r::.rjid ~. ~~ ... ~:n, ~~r ~ :·.jr 
Cffice ~f ·;~:1{~r ~ ~ ~:~~r ~~i;1~:i~n 



Office of ~uclcar Rc~cr~r R~gulntion 
Attn: llarolt! R. Denton, Dir.::c:or 
U. S. !;uclc.:trRc;ulator:; Cor."llc;!!ion 
Washtn~: ~n. D.C. 20555 

Dear Sir: 

~L"ly JO I 1980 
!U 256 

Mttroc>Oiiun Edilo.'l ~rapany 
Pou Offic~ il:J• : ::0 
Mu:!t:le:o,.,.,, Pennsv:~~noa 17057 
717 $-lJ-\().11 

Three ~J.lc l!:lant.l ~uclC'.:tr St.1~ t on, Uni::'i I and !! (nii-1 ::md ~!T-2) 
Opcra::ir:& License ::c.c;. DP:l.-.::0 a m' tH'R-i3 

Docket ~os. 50-239 and 50-320 
Financial ?rotec::!ou 

The foll<.w!.:1g i:lfJrtL:ltion !.!: suboit:cd !:t rc!:;>On::.: to your letter o! A?ril 
8, !9SO conccro~n~ financial ;>ro~cc::l.:>n. 

•,:c have been Lnror:r.cd :,:,. ou:" Innur.1n..:e broker. ~:01r.:ih anJ ~c.!.t.:nnnn. that 
th~..: nuc:car Ea~ili::y inJ ur;tn.:e pools !lave acdscd the !ORC that t!lc:· 
:1<1'JC r e.:ci·J•!d a;>?mv.ll to provide an add!:i.onal S20 o.illlon ;>r!.:l<1r:1 
inc:u:-anc·~ :or TXI-rt as ·..rc tl .t!> r!!ins::ate d;qrox!::~'lt<!l:· S2.5 :~illi.on t~at 
has ~.::~;n c xpe:ll.!cd ~or cl.! tc.:z and eta i::ts cx;Jcnsc::. 

\.lc .1rc cndosin; il lc:-:.:: ·~ :- fror:1 :·'ur5h anti ~!=Lcn:1:1n, advisi:l~ t~Lit ~!ley 
hu\'i! uc:·!d all thi!lr •;!i~l):-ts to obtai:-~ :-~uclc:1r liability insu:an.:c for T:-!r-:! 
and :hat ~"nc is .vJal !J!llt! ~t!1~ :- t:han :~a: offered by the nucl·~3r !:Jsu-:--..lnc~ 
pol'ls. In ·1icu o : thl -; , vc ::usc :!\at ::!H! ~~c ;.·ill act>cpt ~he aJdi;:!..,:ul 
!.l•;•Jr u.,:·~ :~~~~nz ?r:JvidcJ ~:: ~hl! ?Ools as e·: tce:lct! th.:lt ~-(t is in co:::Dli.:!n•=e 
~ith :-iRC rt!gulat l..;..r.~ :~~dl! :' ~~c:J o:t l.iO o~ ~h~ A.=:t pe!"- 1 ining :o evi,:!c!1c\! 
of (inan~!:ll protec tion. 

JGH:!.~':h .!:~ 

Enclo~ur~ 

cc: J. s~:::~,n 
J. ! . Co~:~ n ;; 



::Nrt. t T. l • i::n,, 
• , .. ,.M.•..Jir'l 

May 27, 198? 

K:'. Sar:y Ctt~.J':7 
Man~gc~ • ln~4a-~~ 6 Cla!.~ 
G?O Service ~.:p. 
100 Interp1c~ i'tU"h .. ty 
Parsipra:J, ~.J. 07~54 

. : ~. . -

...... :~ . .. ~ .. ... _ ..... . . 

Three }:,t~~~!!?£~J!E..~~ 

Oct a: 1-11:. Carcc1: 

Ma.r3h a ~::U.n: -..u-:1 t>~ flt~-:p\.~ t:o dctc . .J.!.nG t.'l<t ex::~-:t 
And C\l~ t ot ~v.!lil;;bla ln..ll~-lno-d cllpacH.y to !-ul!ill the 
~cli!ar ?..J9ulato~)' Cc J l'>~ lon 1 J fL'\.3-'lCi.'\.l pr.:Jtl!.ction 
roquirs...-,eai; !'or 'i']',"" ... o Mila I:1l11..~ ~-uc.:.u-' St:.a:lo.l 
Onit 2. 

Bvary ~ljor 1nsn:c.t·, both 1\:r~dc:an J.nd !oreiiJil, v~.:t 
conta-:t•;i i\~ ._.:rll ~s tt .r.:trn.~:o..ent.lti~~ cro•,-sec:tion of 
le3~<':' !:'Ari-..&lt.s. MAr:· J<;a \."\..r4l ul;;:.:=':.."td '.li ::.'t ::a::uful 
Att ~n~icn to tha.t.r !i;:lA."ld :tl strc.ngtlt nd tb~ lil:alihood 
tha~ t..'lny ':loi!lJ ~:t c.l:;' ~bl 'l of llt!lrtf.i~J '::.~hlr-.r1 a lOD<J te...~ 
COl.""..lli::.e.nc; to a ~uo o! 1ru:u:..t..~ca .U rlllc~ dtioat·1 lh.bi­
litie'l ::»~· t !U.a ;;~ny ye:· -:!J !'.O ~.s-::ur". Innru: 'lo:~ •.reo zu~ei 
to conu1rJ~r ~rovidtl'f! r;; r~:::l.go ~5 '!:>roM. .u that usu.'\ll;,• 
Af!::r:!ed b:t t:t.J ~ls u l."'i!ll e.3 on a ~:::JiS c,f. tt~?lo­
:ltflnt:ing t.he :'lO::<I lil.u.t.od cover~;OJ =ppto~.;!l ~11t :..~o ?ool3 
bav~ propc:~~~ . 

OUr i:weu:.iqado.la rt. ~ :t.'L c.-1 ~~~ v1::t:\a Uy ul in~uror:s 
~hie~ ?a~icip~tt J ~ .~ >~~=ic~~ ~?13 ~ere ~nwllll~9 ·~ 
~l\!1 ~'!lo ir. cap~iti• .::.;.·~ lla~lc tl::;..J1.19h s;~i· ot~o:: :~c~ar.!.s::~ . 
'r.lCJ:Ja .inturo.:a vho do cot par.~.!.::i pat.:: in ~h~ .\.~::-:.c.u\ ?col3 
do not t!o ~o eithn-r ~cau: u ~'t.:y .s:e ~ol!..gi.hl.s or ~C.l\!31! 
they ~a·.·a ~'\Cc ·J!".d:.. .~~:!ti:lfi ;,-: ~;-..:~t1~:. ~:lt 1e-cis1:>n~ :\0! ~ 
i!l=: II':O ':!10 .:lUClil.:t': h.\x;ud. 

In t!'\o&e !e·1 l~~t:...r .;!!J' ·.t.,-:_-u !.:..u;'.t:ors c·.;i_:'r~J:ac.:l 'Jr.J i:1te::es t 
at .'lll ln p J:CJ .. id! 'lt; \:il?!! =!.t:r , it. .,..L., o~ t!l!'l ~~~~ t:1 o ~ u::r­
bit:ta'\t ?ri:'!-~ ·--~-..... -r :n: r~u-!""'.:--.-u~ c.ove:: .. ,)~ ~!t .u ~b.;tt:. p:-ot:·~~.u: 
by thll ?c-:1!!1. 
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Dock~t Jlos. SO-Z89 
50-)20 

Kr. J . G. ll-::ct·a1.1 
Yfco l'rcildt'nt 
t12t1~poi 1 t..ln Ed h en Cwp~ny 
P. 0. B':lX ~30 
HiJdletvvn, ?A 170$7 

Dcilr Hr. Herb~fn: 

JlJ!l 1 J 

~J have roceh"!,1 yot.1" lc~~.cr of Hay :ro. l'JB!l U> t~ruid Dent..:.; com:r: n1u; 
CINI!Plhnc!! 'dth ffMn~ 1al protection rc-;~~r ... ·rc t s for Three Hil i! hhnd 
Un1t z. Al though t:1c l'kl.h e1d Hclenlt.!ll lett.t. .~ sl.ttcc th!\t the o,ly 
adcquat~ tnsurancc nv~11aula ~~uld bo ~~at provided by the 1nsurao'~ 
pooh , thcri: lire ~tnl n nw..ber or qu~sU~1s. t h •. ~-:: l.rJst be l.!iS\:cr~j t~'-.::lut 
the 1 nsur~ n,•J t.iiJtr.iC'IC'rt t cr.J A~Jut .!l t.~r.llttvel oth~r thiln tnsura:v~t. 
that •~Y be !1 '/alh~le. 

Ffrst, since \ to km.: r.{'t as. yet rec!!h~ a C\lPY of tha cndot"'.irr'!nt 
p, ovtdin9 lhe a<! Htia Ml S?O «:.111 tcm, \t.J c .:nl' .... t dc::cr::1i:D whe~her thh 
tndor>~"''.!nt full)' ccn1pHes wHh our l"e?uhtlons. \le tru:; t thllt J.·U ki lll 
provld<! us u1tll thi! c:ndors~"'.cn t u roon a-. tt b-"ctn;:s ova1lahle. We 
umlerStilnd. hOO,.l'Nt. f ;--(;t the rr~~h thtlt this suppic..""\!nt~l Hnl~ t;nC~'na­
lr.~nt ~"uld apply only uherc a neu acciden t l! t lJnft 2 we:-.1 dcch.l"cJ an 
•extr aol'\1ln! ~y nuclc11r ~A rurr~·:v:::" (£'r!J}. l:~Ot! ~:e und!!t':;t~r~~,J the 
rl!uoni for t he pv"Jh• lnlhtcnc-a on th is l b;::.haJ con.!lt1on, th1 ~nkr:.:~;nt 
could b~ vte.t~-t t.5 p-ov ldln9 th~ p!tJli c wtth h ;:; prot ection ct Untt Z 
t h4n at l!•lY o~h!!r r ccct.1r h the cmm!."Y (t.n., wl t la rc~pl?t:~ to r-ot-. lb1e 
fur· ther ar;ddcnt; ~ h-•.t tre oot "'·~t'.lOrdirllry 11ucl..:ar occu1 • .!ncei h:t J r e 
1n excess of $1\0 ~~i1ton). 

In our l!:L tt:a·s c.f' J '\,1\t:'l ry :9 . 1930 ~n.j }.pd l 8, J9JC . \-:e tnd l.:tt·~J t1·1t 
pr1 :.-Ary ff nand~l 11rot;:.:tton co1.1ltl b:l t~N't l ·' ~l t~n·.:ugh 1nsl.lr!l".:e or s~~~ 
other fo r,; of tl.: rJ p~rty gu~tlnL~ . In 'fh.-w or the 'l'.:ct t;l<lt tl1:1 
sup;;l~.:nt-: 1 to:;, r.'. ~ e e-mbr$c...:~n ~ co.'lt!1 till t h.!! 8i0 q~ 11 ~lc.H1o:'l to 
cove•·~ 9'! ll::: ~.ou 1 J lB:~ fn:'<~n:-.ttfon on lt.~c~' :r aHt.'l•1at lve.; ;:,t.icr u,.,n 
1r:Jur3"lce hl:;e t~r.-o t r.'t'c :J ~' i !_p tt..J ~1d '-.ha~ th~ r'<'!~uH«o of )our 1nv::o; !J9att•m 
were. 



Mr. J. r,, llcrbl:1n -2- JU:~ 1 3 I::SO 

\lhat Ute st:~ff s::1s~ <'etH~· !r;e> h.lse.! h. jely on h•foi"t'."'t Lm tJ~t you 
pro'.'fdl!. h l1h~::~<:r tl. !. h~tJi!'=:o pr>ifch: prv?Os- d ~o h:! •:ot1~ aVlll.sbl-e 
by J'N 1.-o:;, t~.:> p.:;o1~ pf"'(;;l.;.'t t~. , IJ!..!t~:;~, pm~i'.:~io~ t•J t:1~ pub1 !c ~ha~ 
1s l!all:~u1'! r7 ~'.J prh . ~f! ~'>l.lrc.; ur ~ ·:1at.r~r f 1 f'~~~:«l p.·vt..><:tto.l ~n 
SQJ;le ott:er (.Jr;; -;s 'l..Jr-5 :.,~p;· .... ;,r·kt~. Y:: hop~ thr.t youl" t'tl 1y v~li 
furnh.1 a fully :i-!1'1·~l(.;:v-.l d.t .co>~ 1tm fY-1 ~''Y· 1n the opiii!O.• of ~~trv~Jl'ltan 
Edbon , th~ PtC;' "1::l plid ;; .. l'r,:,ca th.! r.;-:.1s dr.•t:1d be o:.:~.:t.p t d i;y the 
~hstol 1n :.':!.!t1;.J t',r.: fi ~ ~nch1 ptc f.. .«:t~•.m re<f\;!l e.;~nt~ ot' H.s 
re9uh~icn.s . 

We ttOuld b¢ p~ ~~5d to Jlsc-JS~ -:.n; q .,~r ... ~ fc"ls ;<>'J l:loitY have: !>O thH •~ c-ln 
uUsf~:tot'l 1 re ... uin: this probl~ :t ~~ l".o1 rih$t JYI!"'i1bl~ tf1~a. 

Oht;-1bul~.\: -r 
ntl Ftle -:::-""L~ " -- .. 
UfB !~e"G I . ll 
Uf8 -t.Oluitt 
PO~ 
LPOR 
TU<A 
HSIC . 
0. Hull er 
0. !l~sh 
J. S<l It =..·~· ' 
F.. J~J.:~l 

liP~~:ur~ 

IOltii • ._:,.' 

HP.R • t;f') 

O~la ·, l; 

Jcn;:· ~ Snlta:'-!.r,. C:hief 
Utili Ly Fioar.cc fl:·anch 
Ot vi:i~, of :ng1n=~r n9 
(df1cc of Uud :ili P.c~cto:· 

F.t~'J~ JtiOil 

ri~fi : '.:rn 
JSa 1 t~. 'l:"'> 

6/ /30 6/ /M 
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Metrooohun Erli~on Complny 
Pos~ C!f.ct 3o" !80 
~.l•c::•~·ow''1. ?~N'l!yl ·,ln •a 1705:' 
717 ~.:.:..:o-1 ~ 

t:!llcy Finance !ranch 
At:n: J. Snltz~an, C!ticf 
O~~!cc o! Sucleur Reactor RcgulaLion 
r. S. Nuclca~ Regulatory Co~~ission 
O:ashing::on, D.C. 20555 

July 1'•, 1980 
TLL 332 

Three ~~ilc Island ~luclca r Station, Units I and E. (TI!!-1 and T!:I-2) 
Opera ting License Sos. D?R-50 ~nd D?R-73 

Docket Nos. 50-289 and 50-320 
Financial Protection Requirements 

This letter !:; in rcspQ:~se to yvur letter of June 13, 1980 request!r:g adci tio:H!l 
:atc:il l ~i th res pect to t~e comp!i nnc~ ~ith the financial protection provisions 
o! ~he A:cm~= Enc r~y Act f or Three ~ilc Isla~d tnit 11. 

~i:h res pect to the insur~ncc availnble from the pools, you reques:ec a co~y o[ 
the c:l:!~rsc:Jcnt rroposed :;:,.· the pools. By lettm: of June 1:!, 19SO, ~:r. John 
:. Qc~::rucchi of ANI for~~rded the pro?o~ ed endorsemen: to you for your consid~ration. 
:n.:s '1:!,! .1;>p;trcnt..l:; not arrived ._.hc':l you ~rote to us. I am cnclos!.ns .:1 copy of 
t:l .:H lc~tcr and the proposed l'tH.lo rse~c:::; in the CV£:nt ::ou <lid no: receive you~ 
CO;'}', 

' \!.t~ : ti'Si"~~t ~J yo11r co~"'cnt ;;s to the pools' havi:lg lil:litcd this .;ncorsc::;cnt 
so :!.S to ;li>piy only .,here :1 nt.' A' ace idcnt a:; ~:i-ll ·~·c:-<: dcclan·:..! to be ;-.n 
"e;,;:r::t:-:.!':1atj' nuclear occu:·rcnc.:.- " (E:\0), ~e ·ft•oulJ, o! cour.;c, ?rc:e~· :::1.:1t t !lc 
en~ar~~=cn: ~ot be so limited. For reason~ Ye ~ill describe, howev<:r, ~c do 
~t::cvc thi.5 ·~ndur~.H.'r:'ICn t, rvc., \..·ith ::he limi:.,1t!on, t:c~t:; t he st~ tut~r:l 
c : :tcr!: b:: ;-r(\viding th;:! ~sx:.~u!:l i:~sur.J:-:cc .J'J.;ila'::lli! at rcason:.:,lc cos:; and 
~ .• :l:'' '' ::.1':.. l c tcn1s iror.~ ?riva:._. sources . 

If i:::-:: ~:e::.: to be ;.>C:T.li::tcd to c~·.~t!:\t.· ::o be li:e:1H;C .._.i:h r.:1e Ea;,::i:v 
!.::~•:r!'l .. f: ;t-:c· .. 1dcd by tht! ;'C\<.'ls , the on~y •..:cJy in ~·hir.h t!l ~ li::;itatic-n c~uld 
~!.'C O::L "'r i :·t~i.! ic .. 1nt is i.f !.!l!re · ... ·t.~:-e t~ ~~ ~:1<-'t:ht! :' :lUClt:!3:' ~~ C~d.;:~:; ... 1: TI~:-!I 
,.,. :~:.:h. · ... · ~ ·~: , .:.~·~~,~:~f.!r.! :..·ith thi'! :2ff~c.:.s of :.!H~ ~!a:ch ~S, 1930 ~ccidc~:. r·~sui:~d 
:r. li Jbi.ll~y ·-·!1! · •, cxc(·ctif'ci S!t.Q t·.ill i.c•n. ln th ;1 :, '! '.'t::r.t , in c~c:: \"ic•: , :h(l 
se:on\!:'tY ft!'l 4ti1C".. tl ~r.)~f:.::r.t~n lay£~:- · .. :auld CC\t.,c !r:!.o ?:~y ~:. ::his Slt.C ::o.illion 
lc·. ,~\. :·:1~ :ict·n-l!e:; ··.-'-'' ~l d si~~r ly .:u:1:.:-:ib\1tt: t~ :h~~-= shar·~ o! :.nt! ~~·:-.ac;~s 
at ,, 1 ~, .... ""r :t::"-'"'~tt!t thJn "'·c:u :~ !:t'.! ~h.__• c.Js~ if :;,he 3C ~i\~ c:i t had "ccur:-,~d uc sc::!·~ 

-c:.~~c-r 4 ~\t" ":h !.c h die! :1ot ~a\·~ this J i-li:::,;t.i<'!l . ::. r !1~!l . ~:J:..~ ::,c ;.-:-:.:--. .1::: 
a:1"~ ~.:c"'~:,,~ 1rr t'rot\!~: :o:t :.1: ... ·~:· ..... ·-·-.!:·~ :.c.' 1'-e ~x:;.:·~ ~,~ ~ . t :-:P. ?t':c:l:. ial t:OV..:':--:1:-~c:-atul 
~:-. (..•; -~ :. : • ..:o1:l..! :" .• ~.~:' ~'i' t~f' :::o :·itll ~)tL ':!1.: : c t .:!! :-ro :.~.::::iv~ :c: ~: ••. ?u::. :~c f(luO'f 
·- .:~lC ~.:-- :.:r.c· .. ,nt;\' .. ~. •:e :,~::eve :hi..: ~!! sc ·1·· .:; !:"~ ~ ..... ~~r: ;:.lr:!.:u1-:t:-!:: :-e: {· .. ::n.:. :~~ $ 
~; i :, ~ .#~;..,;.- ._:-:-:: !:· ::~Jl !' 1~::t: o~ :u:d" 1-3 ~:.a:. o:h~"' ·~=-.-~c:-s~·':'"'l..~~ ··cct.:~.: ~ .:' '":ic·-·,:d 

;/, 
I I 1 j 

r :.~·.:;,[';Qj - ..... :: ..... .._;•_ .... 
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ns p~ov!dln& the public with les~ ?totection a: tnit !i th1n a: a~y other 
reac" c r in : he coun:r~ ..• ". 

I: !c. r.::le:v01n: to th'l ::c!1siJ!'r.; :.!on of the f!ncor:..coe:\t that T~:! .. !I is no: 
t10W a~crating and ~ill not be o~crating for the forcs~~a~lc !u:urc. !he 
Col!'.':l!.. ssio:-~ cou:d rcvie01 th.:: a-:a!.l-1bUi:y o: .1clditionill coverase b the :uc~ae 
'""hen the unit is ago!.:1 n :acly !o-: operation. 

It ..:ould be pos!:i~le !or ~he C:>:!. .. iss ion to rcq~lir r;- the: liccn:-.ce :o p-:ovidc 
a ba~k l~!;tru:ent, such as a le::~r of crcdi:, or ta $Cgrcg3te 520 ~illion 
of its cxl~ti:'lg credit to prov!Je protcctian ln th~ cve:1: of a non-ESO for 
which !iability cxc~~ds $140 ~illion. In :he cds~ o[ the CPU Companies, thi s 
woul:l l:c o!XC~().~i.\gl -..· burdc:-.;o::..e: ar.c , pc:-!1.1?5, i::.j)oss!bl.c :o accor.tp'..ish. As 
t he Co:;:;:i:;o;!on ~:no:.r fro::~ rn:er.:.<!l submitt"d to i•., the G!'t; Cocp.1n'!cs L.:~vc a 
limit, d a:-ot:.1~ of crc.lit i\.•a:b':> l::! in ::he :oro .:>f a Rev.,lving Credi: Ac;:-cl.!:o:c:-ac 
un<.J,•r ·~·ilich :h.!:-\.' i!i a li:nit fer the G?U SystC::;J o:l<:! o;u;,li:ni~s <~??licn':>li! t o 
each of t!lc tzl:'N: Of'E!rJti'lS co:r.panit•s (·~·ht.:'l a:-c the jo!nt o·~-ncrs/liccn!.ccs 
to n!l-II). i~a t c:-c:!it is ncccs:.a:-y to suppol.'t the onbcing "tility nctiv!ties 
of the Co~?a:-ai cz , 5o a~ to ~c ublc to ' ?n:i~~c to _p r ovide sr.fc a:1d adequu:.c 
Sl!r.'ice to tnd.-: cu!it:O~•cr!i , '-'hile, • .c sa:nc ti t::c•, continuing :o suppo:-t :he 
clc;u:-u? actidties .lt -:-:-n-r:. :.ilil· ;he C.:J::J?nnieo!> a:e i:a a signi ficantly 
bct:~r C3sh ?Osi:io:l as 3 :-esul: of :ate ord~:-~ r~cci~cd in the sp:!:-ag c! this 
yc;1r il:-.d h,Jvc ':>-~tter jl!:05pcc:s -..·ith I"<!!;;:>cc: to t~cir cas~ ?Osi:i .~n , the Co::-.;,;mies 
con~inuP to bc! ll::~ltec ~itla r<:S?UCt t o the availab!lit; of crud!: and ~!11 be 
li~i:cd in their acccsr t o len~ :~r, ca?!:a l !:3rkcts . I : is unlikely that the 
Co1.1;>>::-aics could b~rh :.\!t;r£::;:'!:1? :1:1>! r~D.!:-·:c S20 ::\i! 1! 'Jn of crec\ '.t :!:ad k~o-.: th:~: 
:hey co111t! cont!~u<:! :hei:- ~t:cess~ ry 1Jt.ilit:: r.ncl ci.can-u, acti·1it~t.'S t.'it!l an 
ad~~udtc ~a~si~ o! b3~k credit a~1Jl~ble. If the co~~a~!e~ t.'Cte, !a~ insta~ce, 
to ~tt(·~p: to SC£re;~tc so~c o! their limi:cd cr~dit for :his ?Lt:~ose ~= :~!~ 

tio• , it could i:::j).lC: ~he:r :1b:li~y t..., C.::l:~::n•Jt~ :.o pt't•t~-::t :hc';>\lbl:c health 
and s,1fctj' th:-vut::-J r:.d r cle:a:1-up iiC~ 1·.-itie:: d: ;:-:I-i:. 

~he !~c~~i~~s a:c c~:\t!:t~Jin~ :o ~~?lor~ the J~sur~~c~ ·:~:ke : ~ : o Jt:e~~t :~ 
IJrv·.i..!e .t ~ct:ec ;J rC'tcct!C~r. !o: ::~ i.' ;>ur?O ~E: . C':1!:' .·,vc~t:.·.:: ·,.,·: . .tc:: :r. ~c:r-.£ 
:-c·J~.,·\.' ,· J is t\) ;•ro·:id,, !n:,ur1~ce for :;orne or all of the scco:~da:;.· .:inJ:'. C:~3: 
jlr<'!.., •.: t!. ... '!l la::~:- :lf ~:>0 ::..~ll!.o:-1. :;\f~ Cor.-.r.!.:~r.:,-. 1-:.ls .l! tt! :lCY ~ :.:: jette::- C:~tad 

,\i~r! ! $ . lQS(', Jt..!t~=--~i~u:d :.h,tt \.h• .. ;;n:ici; 1:t·t~ '·'"h !'!o· .. · o: ~:~::ro;cl!t.!:~ :::.!~5 ·.: :1 

Co~?'~Y l:.:i~:d~:;;y and G~ ~e r3: ?u~llc U:!..:it~c~ Cor;c~atfo:'l consolid:1:.r~ is 
~.1t!r.! .. 1~:. :.>:- :-' :" :.,~·"' t :::tc :-~~~li::- ~;;~·~r: :.~ o: 10 CF:-.. s~..:~!"'n : .. ·.0 .21. :: i::.stJ=~• .. .:.c 
,:.1n ·.~ o~: .• ~r,c; :·: c!tr s~:or.t!.:::·y fin~ac!.1 : ;>to::>)~:.i~;~ rp:':::-c·:' ;cc~:.·;!t a:scs~:-.. ·:::!~. 
:-h·· '\Jr·~·t 1 J ·-· .. ~.1.! ·.:: -.·.: ::~c..- \- 1.;:! ::~,•·. ?!'·~·:~, '.J .::: t!~:··:-·.t~·:-~ :.:: =:-: s .. ~:.:.~:.:.c:o:-:: 
to :: .... --~t t~!.-» c~:~J.lr! ,,, , .. 1s; 
t!<·1: . .-~:h !~~ i-1". 1 • ... :-·--~ l'i.,:. .. ::::1 f or :.or:-;:;:(' l!.:~:!!:y :l: "i~::- .. : i~ o?'.:es.; o! 
$} , ( ::!ll!.•'):'l l'? :.0 ~)tJQ ::d!i! 1) :1 :: t.h~ !:(: .. (H:

1:!:·y f ·:~.-! :,C~ =' ! ~" :V!.'.:t":i~·~ p:O:\'!d~ :i 

!-~y tl~t·-~·H.-... .• : , ! . i ·\c~ l!c ... :'"..h.'~:. "-'·":!=c- "lO: ;!\· ~·::,t,:.! 'f o: :h:~ ;:.c:-;1 ·•.· . · .... ·.:· · .. :!:: 
co:1t nu•l : t. t::~·;• : .... r~ :!.L: ;--o:.s~·J~i: .. :y :t!t'! · .. :~:1 :-.:.•;o:-: :o you":':". i::s t• :" C (::cs~. 

In ~ ·,e :! ·h' .. ~~ :-~~-· 1~'"'·.,.~ _!i:;: '.J.;.;:.:.~ . .. 1rH! ~!".C: ;- 1~c:a:-~ .: eo • .;~~=i::·.:! ::l :-- ·:> '... n 
~t.1:: JO . ll'l8') ~-.J\'!.:!r-,:; -~~~ CCt : !-•· c:fo:-ts C' ! ':'ur .:.:"'•,·.:t.ti':l! ·..~ro~ r!:~ . · .. ·!.! !:-.~! !:·~\' !' 
~(~, . . ·--=- ,=~=- , . , ..... ::-..:;,:··.-·: ~ .... =-·""-,!..a·~ ·:"'f'.•'"':e ·v : ~P !i··'i'. h·.:? :·:---:a~ 

i't'\.l: -. ?: .. ,~·:,~ .. • : : .. ~ -.~·.:. :.:;' ;r""t~.::.~'"! :) :. -. .: ~·r:::::: :.. :! ~ :,., :l\'t~:.J~:~~ :- ... :- ;- :-: . . =:1.. 
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:;ourccr. 1·:d th."l~ n(l nd,ll::!onal rrotc·~t icm in r.or-·' o ther- !or.~ !.s c-.o:-c ·"~??ror-r:.:~~c. 
tn the Ur,ht o! th•· .ln(lvc, .... ,.! ~.:!licvc the ~l r C'Ij'•.·~ •!C ;)()l!cy r.~ouL! b·~ JCC•'?'c~ 
hy t he CJ~o1~s!on to ~l,.•'t :-h·:: ::.nn:1c!..,l ~ro:t..:c::!l\:1 :-cqu!:·~~~~:s o: !.ts =-~·~u~ut!.ons. 

.JG!I: n •. ~:: hah 

Atta.:huu;nt 

cc: R. ,. 
~. ?.e: iJ 

B. ll. Grier 
D. llilanni 
II. Silvc:' 
J . T. Col Un:. 
11 . J. ::·1y:!c :-

Since rc 1;.- , 

("2f' ry / I . . ' ./b ;Vf4-{-i.-f.-:,...__ 

• G. !!co rh.~ in 
icc l'rcsidl'nt 

r.-n-: 
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APPEI!OIX "11" 

~IUCLC:,\R R£':;ULATORY CO!'IIISSIO!l 

10 CFR Part. 140 

F Illt,:IC I AL pqoTECTI 0!1 q[~U H~f''E 11TS A:!U 
I tlDH111 1 T'f AGP.(!}'[ '11 S 

AGEIICY: U.S. 1Juc1eilr Regul.:tttJry Col"'mission 

,\CTIO!I: Rcoucst for puhl ic co.:-r:to:>nt 

(7590-01] 

Sll'·'~!,\nY: Tt>e Co~~~; ss ion reQur: s ts cor ll'<!n~s on wheth~r the proposed 

cndor<.cr•cnts t:l :•.: trCliOlittJn Edison's Fac ility Fonn liahility insurance 

policy ,·ect tile findncial o1·otc-ction rcouircmi:!nts of subsection 171Jh. c f 

the ·\tcml c r'lcroy ,\ct of 1 ~54, JS ii''Cnrled . 

OI'IT[: The pu:,lic cor~cnt period cxoircs (;O days fr()f,l date of ~:~ublic-1tion~. 

,\9n!!f~.SES: Cot'"l"t'!lts shoul 1! he s~ nl to the Of fice of tit~ Sccrr:tary 

u.s. 'luch:Jr ";csull tory Co"·r.ission, \!>. :;hin~ton, D.C., 20555, ,,ttcn: 

C'licf, Doc.l:rt ing <l!HI Se rvic~ Cranch . Copies of Jll ccr-r.-cnt<. :·c.:~iv!:d -.ill 

~trccl, • .'.:., .:asl•in;t'ln , -: ·'=. 

. _, .... 
•' I' 
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.wount Qf :; ri MJry fi n.1nCiJ1 =' r·o t ~c ti o n r c•:u i r r:r' fJ r fa r. i1iti ~s h ;'!Vinl) 

~,f . ' I • ' 
.,. ' ' : •!r,:.;:, -.~ · ~ · t~r r ~~~: .:; !" \:! ( ·~ ;!.f :1-:l '~\ "l •·i •., it'•; 

... . , .. . 

,. l I 1 :•: ~ tt !\' • I 

• . . .• ; ,. ; .•· •"• ! 

. l l t i l ,; 

• tl l :. ~ tt t • •. t r "\ t • 

.. ' ... • 1 1 • • .. •. .~ •• ,. t . , .. ~ .· , ... ., : . • ~ .. • • • • 1 

~ . .... . ~ ,..i.: 
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where a nl!',. .1ccld~nt at Un it 2 were dcclarcJ by the Co'"~r.1ission to be an 

"extraorrlinary nuclear occurrence" (£!Hl). The pools in.;ist on this E~:O 

provi:oion to prcvi1e assurance that thcr!! is a distinct, r.c<"~ ~ccident to 

which the additional S20 mill ion •,.,oul d apply and that t~e !ll!',. su•, could 

not be u~ed to sa tisfy public liability clJirns associated with the :1arch 

20 accident. 

In vic~1 of the fact that the insurance endors£:mt>nt cont,linet1 the 010 

qualification, the Ccnmission recuestc•J in a l cttt r o.1tl'!d June 13 , 111e0 

that the 1 iccnsee ;Jrov i l!c inform<1tion on ·,,hethcr allt!rna tioJes ether t!1Jn 

insur.;•lCe h.1c1 ~~en thorou s t ly invcsti]atc•.i. The ~ icen~ec resoondc1 t o the 

CorrMisslon in a letter da ted July lG, 1980. The Cormission has evJ1 uatcrJ 

that l ~! ttu and consi •!crs that the cn~or:)c;--cnt s su~;d tlcd wculd he in cw.­

pliancc •lith :.he reouirc•l fin.t ncial rrotccli..>n ior the reasons described 

bel ow. 

First, fro:n a ;11·actic.:tl stan•I;Join t, the ef fct;t of allO\,iny t~rc i iccn ... cc 

to usc the pooh'~ cndor~cr.:cn~ ~.ith the :::110 1i•lilt1tion ~ rovisi C'n wi ll be of 

significJncc only if lncthcr nuc lear acci~c nt occJrs at ~ ~it 2 that, 

CO:tlh incd with the prcvi o;; :; Jcci lent, rcs~tl'.ccl i n ;; u~·lic l~ahili'..y <? xc ecd in'] 

S1 •10 l'li llion and the new .Kcillcnc .. .:-r~ no: 1et:1 Jrc<1 .::n El!f\. !n such 

a s itu.Jt. ion, the sccontlJry financit'll prol\.Ctiun layer (consi:.tinf) 

of J rt' trosnec ~i ·• (: :lf'C"it. M ~ f ll!l •o 55 "1ll1 on rc r l'cactor acoiiNl :o ;2 

rcacl•1rs' ''"''lrJ co···:- into :!i ay ltlc1 cth<:- r ='~"e r re;tctCir liccn~c·? s ., ;;t. ,<l .,.;;_ .• 

11!1 ~!I·· :~o ·d lli o"l ,!ic '"c-rnrc:.! U lft: . • •· t·,~ ~ct:-o;;;r.~.: ·i v~ <: rc••iu:-~ .~ sSC!'><;--~nt 

l•y c.ontr i utir-'1 ~ t ~n ",H·li.~r : .•! r': 1;. .... . , ~n "' C'~ ; c ,~.\0 1lllion' • · 
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The tot~l protection to the public wou11 be unchanged. ~arcover, it is 

difficult to vlc;uall z~ .l ne•1 accident .1t l'II that cor.thincd with th.: ~·arch 

2B, 1979 accl~cnt w~uld excped Sl~O mi llion in total da~ages and yet would 

not ll<:! dcclMcd ''" !::110. 

Second, the Con•r.tLsion ~~<!licves that although it could rcnuire the licensee to 

nrov ;dc cl third pJrty IJUrlrclntcc, such as a letter of credit, to rrovi c!c 

fin.lnci ,ll protection in the event that diwtlge:; .1dsing from a non-DiO 

accid~nt aL Unit 2 exceeded 5140 mi llion, this would be inadliS3hl e . Given 

the orcicnt st.1tc of the licensee's findnces ant! its present need for cash 

flow fror.< all ;JOssihlc sourct-s, such il recwir(!;:~cnt for· an arlditicnal ']UJJ",Jn­

tcc :·1-ty i·roact a1v i' r~~ly en the licc:n s~c ·s ability to continue its c1c.ln-up 

activiticc; J nrl to provide service to its custone rs. 

Finally, ~nit? is not pre~~ntly ore ~1 ti~~ ~or ~11 1 it ro~si~ly ~~ ocrra­

~i (w,d fe r tl-~ for~C'\!,\hle future. Therefore, t;~'e li~clihood of a '"~aj or 

:Jc.clt!.:nt ,.ould a l :;o h.: ret'ucctl considcra:.,ly. If Unit 2 ,~,-., ~o rH:e rat~ 

,1:_1t1 in, :'H: lic•:!.IS e .::o•Jlcl at ~h.1t ti .l! ~~ rcnuin~d :o :;rovl~e ~Il l' ··;sdr·ur.: 

~ri i"M: ii r-..·H:i ·J1 ~rr,t ~clion that i:; .WJi1 ,11J l e tc <~ll other ~o~.:!r rc.:sc•.or 

tu,· '•lt! nt t_ ,-) 1" ': F ~ l!O , =- , tho: Con,ls:;ic n 1~. ~roptJsin•: :o :: r.-,nt ,1n excretion 

frc•i tl:·~ rr·r.uin:···:nts o i l C CF!l l:!O.ll(i!}(t\), For thr rct1sons t1 i~cuo;st:-\l 
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OP:> - 5(.) , or \·d th rrsr.f!c t ~o a ray CCl'rro n .1ccurrer.c~ ui !;i ~r: c10t of an ·JC -

Conni~sion tc t--c <~n "f!"( traor "'i:1 try nt:c l clr· occur·r.:>:-~c•.!"' (a) If t·•c -;u~ of 

lity of i111 ot11e r r.ucle.l!'' ::nc r rJ'J 1Ll~ility in -; ur <!'"~CC :•o l icies {fac i1 it: 
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1. "n or <J!:wt "Jrch 2~ . 1'l7'l a •:uc 'l'.tr i nci~!(''1t. c r' ') f"·l:.c I (~c··,.;,..ilf~~~· 
c 11 h•ct tl·(' "Jrch ?? , i')7') i nt. i r'cr.t) i ., con··~c~ i l'i n ,,; ~~ 1 ::,h.~ c· .. "crs t• b , 
o:wr,1ti 0n, . .,dintcn1 • •c~ or u~P. of trc 'J:: i: :' "l ! JCl o:- l~ ,.".lCtnr sitt:e.!!'! 
at ti"t· , t:c.t~i ~.' n t!:'~;,:I. !~~,~ ;., :e:r,, ; ~ f tre !cc1 ~1 .-,~ icr,!;. 

2. o~y--cn~~ ''1!!c :->y t"e c ·.Y':'~'l'e~ :.n ·~·"· ~ 'l i s ·o1icy ,ti ~h r-)-;:cct. ~o 
tile "J~ch ?'- , 19 70 incic!~'lt "·!'" rL"c'ucetl :1y q,?"c ,fl:JJ• :."e 1i.~i~ 
oi t~1e CCI':o.• ni~s· liJ!:li1i:y S':!:e•l i :l !te•:• ~ o f the r.cc!·.lrilti~rs ; as 
dTenc!·~d. 

3. T.,e ori;hi!l 1h:i: of liJllil i t:; stHC''l in ::c-~ ~ ·lJ'lc: th._ r·,::s:-t·c~:v:':! 
11"C'!'!"'! ~i n i~:; of li.!~il'ty s:.1 ·. ~·· 1 ;., Fpr.or s ·~~·e~. ts iS , 70 Jrr! 31 
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the c(.r·t.lnico;' 1i.1t-ili~y S.,i!11 r10'. dpply '.o t>cdily injury o r 

or u<;e of the lin it ? nucl eM r t:'<Jctcr· unless such !'lodi1y i njtu-:t or 

tH"opcrt:; fldr;o.vtc result; fr C'I, a nuclcu incirlent .thic't i~ dc t~r"incrl 

f f f N t i I'' " I ' " fl f 
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